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Some of the critical questions and issues we will be 

answering today

▪ What is The 

Conference 

Board’s current 

forecast for the 

US economy?

▪ What's 

underpinning 

tightness in the 

labor market and 

what is likely to 

happen in the 

future?

▪ Why is inflation 

hitting 40-year 

highs and how 

much longer will 

this last?

▪ What is the 

Federal Reserve 

doing to address 

these forces and 

how much can it 

realistically 

accomplish?
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CPE (NASBA)

✓ Click the link in the CEU Request Widget to sign up 

for credit 

✓ Stay online for the entire webcast 

✓ Click ‘ok’ for 3 popups that occur during the program
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US Economic Outlook
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New cases of COVID-19 trend higher, but remain well below previous peaks 

▪ New cases of COVID-19 

plummeted following Omicron 

wave but are trending higher.

▪ Pandemic restrictions have 

largely been lifted as the US 

returns to normality.

▪ US officials have noted that while 

the virus in not behind us about 

90% of Americans have some 

degree of immunity. 

▪ COVID-19 rates in other parts of 

the world are somewhat 

concerning, notably in China 

where numerous cities, including 

Shanghai, are under lockdown.
Source: New York Times
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Economic fundamentals sound despite Q1 2022 GDP contraction

▪ GDP growth in Q1 2022 came in lower 

than expected due to elevated import 

growth and lower inventory restocking. 

▪ While at first glance the headline figure 

suggests that the US economy may be 

on the verge of a recession, core 

economic activity held up fairly well. 

▪ Business investment rose 9.2 percent 

and consumer spending was up 2.7 

percent in Q1 2022. 

▪ While we do not anticipate a recession 

in the near-term, risks related to 

inflation, labor markets, and monetary 

policy should be closely monitored.
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Economic activity expanded in April, though at a more moderate pace 

▪ Initial economic indicators for April show 

continued growth, although at a more 

moderate pace. 

▪ Both the Manufacturing and Services 

PMIs fell for the month but remain well-

above the critical 50 breakeven point.

▪ Survey respondents cited strong 

demand, but restrained supply.

▪ Concerns about labor availability, input 

costs, and energy prices were said to be 

impediments to business activity.

▪ The war in Ukraine and COVID-19 

lockdowns in China were said to hurting 

business activity.

ISM Manufacturing & Services PMIs
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Ukraine crisis weighs on US economic growth & inflation outlook

Source: The Conference Board

*Units: Quarterly growth rates are QoQ SAAR unless otherwise noted. 

Annual growth rates are year-over-year unless otherwise noted

THE CONFERENCE BOARD US ECONOMIC OUTLOOK, 2019-2020-2021-2022-2023

Percentage Change, Seasonally Adjusted Annual Rates*

    I Q*     II Q*     III Q*     IV Q*     I Q*     II Q*     III Q*     IV Q*     I Q*     II Q III Q IV Q     I Q     II Q III Q IV Q

Real GDP -5.1 -31.2 33.8 4.5 6.3 6.7 2.3 6.9 -1.4 2.1 1.1 2.1 2.3 2.3 2.2 2.2 2.3 -3.4 5.7 2.3 2.1

Real GDP (YoY) 0.6 -9.1 -2.9 -2.3 0.5 12.2 4.9 5.5 3.6 2.4 2.1 1.0 1.9 2.0 2.2 2.3 2.3 -3.4 5.7 2.3 2.1

Real disposable income 3.1 48.5 -16.6 -8.3 54.7 -29.1 -4.1 -5.6 -2.0 -2.0 -1.0 1.0 1.5 2.0 2.3 2.7 2.3 6.2 2.2 -4.7 1.1

Real consumer spending -6.9 -33.4 41.4 3.4 11.4 12.0 2.0 2.5 2.7 1.9 1.1 1.6 1.7 1.8 1.8 1.8 2.2 -3.8 7.9 2.7 1.6

Residential investment 20.3 -30.8 60.0 34.4 13.3 -11.7 -7.7 2.1 2.1 2.0 0.5 1.0 1.0 1.0 1.5 1.5 -0.9 6.8 9.2 -0.4 1.1

Nonresidential investment -8.1 -30.3 18.7 12.5 12.9 9.2 1.6 2.9 9.2 8.2 5.7 4.0 4.3 4.0 3.8 3.4 4.3 -5.3 7.4 6.1 4.4

Inventory change (bln chn '12$) -30 -253 25 89 -88 -169 -67 193 159 120 60 45 45 45 30 20 75 -42 -33 96 35

Total gov't spending 3.7 3.9 -2.1 -0.5 4.2 -2.0 0.9 -2.6 -2.7 0.6 2.0 3.6 4.2 4.2 4.4 4.4 2.2 2.5 0.5 -0.6 3.6

Exports -16.3 -59.9 54.5 22.5 -2.9 7.6 -5.3 22.4 -5.9 10.1 5.1 3.7 4.6 4.0 3.5 3.5 -0.1 -13.6 4.5 4.8 4.5

Imports -13.1 -53.1 89.2 31.3 9.3 7.1 4.7 17.9 17.7 5.0 1.5 2.0 4.0 4.0 3.0 3.0 1.1 -8.9 14.0 9.8 3.2

Unemployment rate (%) 3.8 13.0 8.8 6.8 6.2 5.9 5.1 4.2 3.8 3.5 3.4 3.2 3.1 3.0 2.9 2.8 3.7 8.1 5.4 3.5 2.9

PCE Inflation (%Y/Y) 1.7 0.6 1.2 1.2 1.8 3.9 4.3 5.5 6.3 6.6 6.3 4.2 3.4 3.0 2.9 2.7 1.5 1.2 3.9 5.8 3.0

Core PCE Inflation (%Y/Y) 1.8 1.0 1.5 1.4 1.7 3.4 3.6 4.6 5.2 5.9 5.1 4.4 3.4 2.9 2.8 2.6 1.7 1.4 3.3 5.2 2.9

2023*2022*20212020

2020 2021 2022

2019*

2023
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US Labor Markets
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Employment is below pre-pandemic levels for some industries
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Labor force participation remains below pre-pandemic rate
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Labor shortages continue to impact recruiting and retention
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Wage growth is still high, especially in service occupations
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Labor market will remain tight as unemployment rate approaches 3 percent
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US Inflation
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Inflation drivers over the last two years have evolved over time

Following a brief collapse in prices in early 2020, 

several waves of inflation have hit the US economy.

1. During the lockdown in early 2020 economic 

activity ground to a halt and prices for many 

goods and services collapsed resulting in 

disinflation.

2. As the economy reopened prices rebounded as 

some demand resurfaced.

3. Government stimulus coupled with supply chain 

disruption led a prolonged wave of inflation in 

early 2021.

4. With supply chains still stretched, a rise in energy 

prices exacerbated price increases in late 2021.

5. The invasion of Ukraine has recently sent energy 

prices soaring.

1.

2.
3.

4.

5.
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What are the current drivers of inflation?

Current Drivers:

• Strong demand for goods

• Emerging demand for services

• Energy price volatility

• Easy monetary, fiscal policy

• Strong Demand for Housing

• Factory Closures Abroad

• Supply Chain Bottlenecks

• Transportation Costs

• Commodity Price Spikes

• Semiconductor Shortage

• Wages – Labor Shortages

• Wages – Great Resignation
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Inflation Outlook for 2022 and 2023

Key Assumptions:

• Higher interest rates cool demand

• Demand for goods wanes as 

consumers pivot back to services.

• Supply chain disruptions persist, for 

a time, before easing somewhat.

• Energy and commodity prices 

moderate over time.

• Labor market tightness eases 

somewhat.

Key Takeaways:

• Year-over-year inflation rates should 

peak in Q2 2022 or Q3 2022.

• Inflation will not revert to pre-

pandemic rates.
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The Fed and US Monetary Policy
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Moderator

Join our next Economy Watch webcast:

The Possible Paths to a US Recession

June 15, 2022
Click here to register 

for this webcast or the 

entire series

Erik Lundh 
Principal Economist

The Conference Board 

https://www.conference-board.org/webcast/economy-watch/june-2022
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Upcoming Webcast Programming from The Conference Board

View all of our upcoming webcast programs at 

https://www.conference-board.org/webcasts/upcoming/

▪ Labor Markets Watch: Update and Outlook 

(May 18)

▪ Window On: The Future of Finance 

(May 25)

▪ The Reimagined Workplace Two Years Later 

(May 26)

https://www.conference-board.org/webcasts/upcoming/
https://www.conference-board.org/webcast/labor-markets-watch/May-22
https://www.conference-board.org/webcast/window-on/may25
https://www.conference-board.org/webcast/perspectives-and-insights/the-reimagined-workplace
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Enjoyed Today’s Program? 

Continue the Conversation with our Experts in the… 

Economy Strategy & Finance Center Community*

* New digital platform designed to enable private discussions among experts and peer executives within the Economy, Strategy & 

Finance Center and Councils. To learn more, contact: membership@conferenceboard.org.

https://community.conference-board.org/esf-center

Next Experts Live: 

Productivity Brief

Tuesday, May 17

11 – 11:45 am ET
Featuring:

Klaas de Vries

Economist

https://www.conference-board.org/mytcb
mailto:membership@conferenceboard.org
https://community.conference-board.org/esf-center
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Insert conference image found in folder here: H:\Departments\Marketing\Public\Conference 
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* Remember to update link in Event slide

https://www.conference-board.org/topics/geopolitics
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NEW Podcast Series: CEO Perspectives - Insights for What’s Ahead™

Available on our website at https://www.conference-board.org/podcasts/ceo-

perspectives-podcast or on most popular podcasting platforms, including:

Hosted by our CEO, Steve Odland, this bi-monthly 

series features in-depth interviews with thought 

leaders from The Conference Board to provide 

business executives with data-driven insights to 

prepare them for what’s ahead.

https://podcasts.apple.com/us/podcast/c-suite-perspectives/id1565427142
https://podcasts.google.com/feed/aHR0cHM6Ly9jc3VpdGVwZXJzcGVjdGl2ZXMubGlic3luLmNvbS9yc3M?sa=X&ved=0CAMQ4aUDahcKEwjI8MDA4LfwAhUAAAAAHQAAAAAQAQ&hl=en
https://open.spotify.com/show/2Y7c9gtdZJqocXdak7MOY5

