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Some of the critical questions and issues we will be
answering today

How did we get to the
near historic US debt
levels that the US faces
today, how much of that
debt has been incurred
since the outbreak of
the pandemic and what
are the projections for
the future?

= What are the = What are Americans thinking

implications of the US about the debt levels?
debt levels for the US

economy and future

growth—why do they

matter?
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= What could policymakers do

about the near-historic debt
burdens, with a special focus
on the pandemic debt
incurred?
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An Overview of the
2021 Long-Term Budget Outlook May 20, 2021

Presentation to the Conference Board

Phillip L. Swagel
Director
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https://tinyurl.com/mx48c4ks
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These Projections Are as of March 4, 2021

Each year, the Congressional Budget Office publishes a report presenting its
projections of what federal debt, deficits, spending, and revenues would be for
the next 30 years if current laws governing taxes and spending generally did not
change.

CBQO’s most recent projections, which underlie this presentation, were published
on March 4, 2021. They do not include the effects of the American Rescue Plan
Act, which was enacted on March 11, 2021.

The effects of that law are projected to increase the federal deficit by $1.9 trillion
from 2021 through 2031, mainly by increasing spending.
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http://www.cbo.gov/publication/57037

Federal Debt Held by the Public, 1900 to 2051

Percentage of Gross Domestic Product
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Total Deficits, Primary Deficits, and Net Interest

Percentage of Gross Domestic Product
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Net spending for interest
rises rapidly and
accounts for most of the
growth in total deficits in
the last two decades of
the projection period.



Total Outlays and Revenues

Percentage of Gross Domestic Product

40 : Projected

Outlays

In most years, growth in
outlays is projected to
Revenues outpace growth in
revenues, resulting in
widening budget deficits.
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Revenues, by Source

Percentage of Gross Domestic Product
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Outlays, by Component

Percentage of Gross Domestic Product

o : Projected
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Federal Debt If Interest Rates Differed
From the Values Underlying CBQO'’s Projections

Percentage of Gross Domestic Product
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Lower interest rates on
federal debt would result
In smaller deficits and a
smaller stock of debt,
causing the debt-to-GDP
ratio to grow more slowly.
Higher interest rates
would have the opposite
effects.



Federal Debt If Total Factor Productivity Growth Differed From the Values

Underlying CBO's Projections

Percentage of Gross Domestic Product
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Growth That
Is 0.5 Percentage
Points Slower

Extended Baseline

Growth That
Is 0.5 Percentage
Points Faster

Faster growth in total
factor productivity would
iIncrease overall economic
growth, and the ratio of
federal debt to GDP would
grow more slowly. Slower
productivity growth would
have the opposite effects.



Average Annual Growth of Real Potential GDP
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Growth in real potential
GDP is projected to be
slower than it has been in
the past. That slowdown
occurs mostly because
the potential labor force
IS projected to grow at a
slower pace.



Pew Research Center %K%

Americans’ views of COVID-19 stimulus and
the deficit

Jocelyn Kiley

Associate Director of Research
@jocelynkiley
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Two-thirds approve of coronavirus aid package passed by Biden and Congress

% who approve of the coronavirus economic aid
package passed by Biden and Congress in March

Strongly

% who say the overall effect of the coronavirus

economic aid package on will be ...
Mostly Mostly
positive negative

You and your family

e e [

The country as a whole

s 1 2
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Wide partisan gaps in views of the coronavirus aid package

= % who say each about the March 2021 coronavirus economic aid package

Rep/ Dem/
@ Total @ |eanRep @ Lean Dem
Will have a positive impact on ...
Approve You and your family The country
Total 35@ ©® @93 28 @ © @O 67 260 © o 80

Lower 559 00 89 43 @ 9@ 66 42 @ 9@ 70
Middle 31 @ ® ©°96 270 o o 77 229 © o585
Upper 18 @ o ®91 12 ¢@ ® @ 45 16 @ o ® 86

Source: Survey of U.S. adults conducted April 5-11, 2021.
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Lower-income Republicans far more likely than those with higher incomes
to approve of coronavirus aid bill and say it will benefit them

= % who say each about the March 2021 coronavirus economic aid package

Rep/ Dem/
® Total @ | gan Rep ® | can Dem
Will have a positive impact on ...
Approve You and your family The country
Total 35@ ©® @ 93 28@ © o 67 26 © o 80
Income tier
Lower 55 @® 90 389 43 @ 00 66 42 @ 9@ 70
Middle 31@ @® @ 96 2790 o o 77 22 9@ © o585
Upper 18 @ o @91 12 @ ® @ 45 16 @ o ® 86

= Source: Survey of U.S. adults conducted April 5-11, 2021.
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Little overall change in concern about deficit in recent years

= % who say is a very big problem in the country today
The federal Economic Unemployment Condition of
budget deficit inequality infrastructure
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Source: Survey of U.S. adults conducted April 5-11, 2021.
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Republican concern about the budget deficit increases sharply;
Democratic concern declines

= % who say is a very big problem in the country today
- Total ®— Rep/Lean Rep @ Dem/Lean Dem
The federal Economic Unemployment Condition of
budget deficit inequality infrastructure
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Source: Survey of U.S. adults conducted April 5-11, 2021.
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Deficit reduction low on the list of the public’s priorities

= % who say should be a top priority for the president and Congress to address this year

Strengthening economy _ 80
Dealing with coronavirus outbreak [ 78
Improving job situation | g7
Defending againstterrorism | 63
Improving political system [ g2
Reducing healthcarecosts || 58
Securing Social Security | 54
Improving education _ 53
Dealing with problems of poor people _ 53
Addressing issues around race _ 49
Reducingcrime | 47
Addressing criminal justicesystem | 46
Reducing budget deficit [ NG 22
Dealing with immigraton || 39
Dealing with climate change _ 38
Strengthening military || 37
Dealing with global trade [ 32
Improving transportation _ 32

Dealing with drug addiction | 28
= Source: Survey of U.S. adults conducted Jan 8-12, 2021.
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Join our next Policy Watch webcast:
Reimaging Remote Learning to meet K-12 postpandemic needs

Moderator

June 17, 2021
Click here to register
for this webcast or

the entire series

Elizabeth Crofoot

(Moderator)

Senior Economist
Committee for Economic
Development of The
Conference Board
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https://www.conference-board.org/webcast/policy-watch/June21

Interested in this topic? Check out this related program:
Window On: Infrastructure Investment

May 26, 2021
Click here to register
for this webcast or the

entire series '_ L 3
' o‘ 3
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Chair Emeritus Deputy Division Chief SVP and Director of  Executive Vice President &
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Conference Board
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https://conference-board.org/webcast/window-on/Window-On-May-2021
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Emerging Markets View: Falling
infection rates set the stage for
continued recovery

17 March, 2021 | Economy Watch Reports
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https://www.conference-board.org/mytcb
https://youtu.be/J-Owz0s0gX8

NEW Podcast Series: C-Suite Perspectives - Insights for What's Ahead™

C-SUITE

PERSPECTIVES \ 4

Insights for What’s Ahead™ L - Hosted by our CEO, Steve Odland, this bi-monthly series features
' | V in-depth interviews with thought leaders from The Conference

ECT— Revacea Ry, L Board to provide senior and C-suite executives with data-driven

COVID's Impact on the Ete;::vcea‘s’tal Eresidont fcCED insights to prepare them for what’s ahead.

Workforce & Workplace

Listen & Subscribe

Available on our website at https://www.conference-board.org/podcasts/c-suite-
perspectives-podcast or on most popular podcasting platforms
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