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Dealing with Regulations, Reporting Frameworks, and ESG Rating Agencies
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Some of the topics we will be addressing today

= Engagement: How do you effectively engage with different stakeholders and enhance two-way
communication and engagement?

= Embracing Balance in Disclosures: What are some risks associated with not disclosing negative
information or overstating positive aspects of your sustainability story?

= Regulation: How should companies prepare for the likelihood of more disclosure regulation on the
horizon?

= Reporting Frameworks: How do you choose which reporting framework(s) to use that best meet the
needs of the company?

= Rating Agencies: How do you prioritize and navigate the proliferation of ESG rating firms?

= Assurance Services: What are the pros and cons of obtaining external sustainability assurance?
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Making the most of the webcast

Ask Questions
(via the Q&A box )

Share with your

colleagues
(available on Demand)

Start Group
chat

Group Chat

Download
resources

Available Resources
a m
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CPE (NASBA)

v'Click the link in the CEU Request Widget to sign up for credit
v'Stay online for the entire webcast

v'Click ‘ok’ for 3 popups that occur during the program

v'Credit available for participation in live webcast only
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SIGN UP FOR
AVAILABLE CEU
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Sign up for available CEU
credits
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Additional Resources

Navigating Sustainability Frameworks (publication, December 2021)
This guide is intended to help CEOs and their management teams navigate the sustainability reporting landscape to determine what
frameworks best meet the needs of the company.

Boards and Climate Change: 5 Questions to Ask Management (publication, November 2021)

This essay suggests leading the board discussion not with the company’s impact on climate, but with climate’s impact on the company. That is
something every company, regardless of industry, needs to address. As the essay highlights, in addition to the direct impact climate can have
on your firm, the transition from fossil fuels to renewables is likely to create a wide range of increased near-term costs.

Journey to Net Zero: Key Words You Need to Know (chart, November 2021)
A lexicon of essential climate terminology from The Conference Board.

Organizing for Success in Corporate Sustainability (research report, November 2021)

Organizing for Success in Corporate Sustainability provides valuable benchmarking on how firms in the US and Europe are structuring their
management teams to pursue their sustainability strategies. It also offers seven practical insights for how a relatively small sustainability team
can drive the integration of sustainability into the business.

ESG Metrics in Executive Compensation (publication. November 2021)

With over half the S&P 500 now linking CEO compensation to some form of ESG performance, this essay offers six questions that boards
should ask before taking the leap and suggests that compensation committees should assess how their plans stack up against three
fundamental goals that can get lost in the quest to keep pace with peers: simplicity, fairness, and effectiveness.
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https://www.conference-board.org/topics/ESG-reporting/navigating-sustainability-reporting-frameworks
https://www.conference-board.org/publications/boards-and-climate-change-5-questions
https://www.conference-board.org/publications/journey-to-net-zero
https://www.conference-board.org/publications/organizing-for-success-in-corporate-sustainability
https://www.conference-board.org/topics/ESG-reporting/ESG-metrics-in-executive-compensation

Additional Resources

Telling Your Sustainability Story: Overview  (publication, August 2021)

The Conference Board convened a working group of over 300 executives from more than 150 companies who met over the span of 10 months
to focus on how companies can tell their sustainability stories authentically, reliably, and effectively to multiple constituencies. This report
captures the key insights from the working group sessions as well as the survey results. More detailed guidance can be found in the four
accompanying practical guides.

Sustainability Reporting is Hard — Will It Get Easier_in the Future? (publication. August 2021)

In recent years, a host of sustainability initiatives have been launched to “harmonize” various aspects of sustainability reporting. Companies can
expect more alignment across the major voluntary reporting frameworks, but no real consolidation of standards. Companies should start
preparing, however, for an increased focus on quantitative data and methodological rigor.

Sustainability Practices 2020 (publication, January 2021)

This edition of Sustainability Practices summarizes the key findings from sustainability disclosure data on 92 environmental and social practices
tracked by Bloomberg for more than 6,000 companies across North America, Europe, and Asia-Pacific. The analysis reveals some notable
iIncreases compared to last year, such as in disclosure of climate-related business risks and water stress exposure. The representation of
women on corporate boards has also increased, as has the number of companies linking executive compensation to sustainability metrics.
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https://conference-board.org/publications/telling-your-sustainability-story-overview
https://www.conference-board.org/topics/ESG-reporting/sustainability-reporting-is-hard-will-it-get-easier
https://conference-board.org/topics/sustainability-practices

ESG
ANT GE

ESG Advantage Benchmarking Platform

The ESG Center serves as a resource, partner, and platform to help our Members address their priorities in
corporate governance, sustainability, and citizenship through trusted, timely, and actionable Insights.

We now also offer ESG Advantage —the most powerful, comprehensive, and affordable ESG benchmarking
tool in the marketplace, developed with ESGAUGE Analytics.

_ _ s i ii = ESG Advantage is the only platform that covers |

v' Director Compensation T i the entire Russell 3000 ii
v Executive Compensation . S i = The most comprehensive and powerful data: ii
v Board Composition & Practices $iEcommammwe | Quantitative and qualitative data H
v CEO Succession H v' Direct links to underlying disclosures, H
y ! eliminating the need to go through third-parties |
ESG Metrics in Compensation ‘ ” . o ii

P e i v Real-time data, added within two weeks of ;;

v Shareholder Voting g . j Proxy filings |
5" ¥ i i . : : i

v" Environmental Practices (NEW!) « ¥ % ” 1 v/ Easy and efficient to use — confidential, ::
L E, = ¢ J : customized peer groups, data trend !

v I : ¢ . I ) o . I
HCM & Social Disclosures (NEW)) N L visualizations, and flexible analyses ii
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https://www.conference-board.org/topics/esg-advantage

ESG
ADVANTAGE

Environmental Screening Tool

Screening Settings Screening Settings

@® Screen by Topic O Screen By Reporting Standard
@ Screen by Topic O Screx Select All | Clear All

A Corporate Practice
Use of GRI Guidelines

A Corporate Praﬁe

Subject . Sustainability Report...
| = % O Report Verification and Assurance

Select All | Clear All ;
Topic Subject ﬁ United Nations PRI signatory

O Atmospheric Emissions

Vetric U Energy (J United Nations Sustainable Development
(J Waste & Material Use Topic Goals target
O v : o
v Data Source Water v Executive compenssation linked to ESG
UJ Environmental Policy & Compliance Metric 5; Use of GRI Gu T |

v Corporate Profile / | Sustainability Reporting

Ve
W
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ESG
ADVANTAGE

Environmental Screening Tool

Sustainability Reporting
Company Name GICS .
i . Company Size
(Ticker) Business Sector

Use of GRI United Nations Executive compenssation

Guidelines PRI signatory linked to ESG
3M Company (MMM) Industrials 525-49.9 billion-Annual Revenue Yes No Yes
Caterpillar Inc. (CAT) Industrials 525-49.9 billion-Annual Revenue No No No
Corning Inc (GLW) Information Technology $10-24.9 hillion-Annual Revenue Yes No No
Danaher Corporation (DHR) Health Care 510-24.9 billion-Annual Revenue No No No
Deere & Company (DE) Industrials $25-49.9 hillion-Annual Revenue Yes No No
Eaton Corporation plc (ETN) Industrials 510-24.9 billion-Annual Revenue Yes No Yes
General Electric Company (GE) Industrials S50 billion and over-Annual Revenue Yes No No
Illinois Tool Works Inc. (ITW) Industrials 510-24.9 billion-Annual Revenue No No No
Johnson & Johnson (JNJ) Health Care 550 billion and over-Annual Revenue Yes No Yes
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ESG
ADVAN

TAGE

ESG Advantage Benchmarking Platform

SCHEDULE A DEMO

www.conference-board.orqg/topics/esqg-benchmarking
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https://www.conference-board.org/topics/esg-benchmarking
http://www.conference-board.org/topics/esg-benchmarking

ESG News A podcast series brought to you by The Conference Board
& Views Environmental, Social, & Governance (ESG) Center

The Conference Board ESG News and Views podcast series
provides compelling in-depth interviews with ESG thought leaders,
and timely updates on hot button topics in corporate governance,
sustainability, citizenship and philanthropy.

V8N

>
THE CONFERENCE BOARD @

Click here for a complete listing of all of our ESG News and Views podcasts or
check out our entire podcast lineup at
www.conference-board.org/podcasts
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https://conference-board.org/podcasts/esg-news-and-views
http://www.conference-board.org/podcasts

| et’'s Talk Sustainable A podcast series brought to you by The Conference
Board Governance & Sustainability Center, Europe

Business

LET'S TALK Let’s Talk Sustainable Business podcast series is aimed at

S U STA| N A B B U S | N E S S people interested in how corporations can drive sustainable

development by integrating sustainability into their overall
FOBEAST business strategy and managing for positive impact.

Click here for a complete listing of all our Let’s Talk Sustainable Business podcasts or check out
Our entire podcast lineup at
www.conference-board.org/podcasts
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https://www.conference-board.org/podcasts/sustainable-business-podcast
http://www.conference-board.org/podcasts

NEW Podcast Series: CEO Perspectives - Insights for What's Ahead ™

Hosted by our CEO, Steve Odland, this bi-monthly
series features in-depth interviews with thought
leaders from The Conference Board to provide
business executives with data-driven insights to

prepare them for what’s ahead.

EERSPECERNE S

'nSights for Whatls AheadTM Listen & Subscribe

Available on our website at https://www.conference-board.org/podcasts/ceo-
perspectives-podcast or on most popular podcasting platforms, including:

@ ":E" kg e LISTEN ON
¥ Apple Podcasts *.1" Google Podcasts
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https://podcasts.apple.com/us/podcast/c-suite-perspectives/id1565427142
https://podcasts.google.com/feed/aHR0cHM6Ly9jc3VpdGVwZXJzcGVjdGl2ZXMubGlic3luLmNvbS9yc3M?sa=X&ved=0CAMQ4aUDahcKEwjI8MDA4LfwAhUAAAAAHQAAAAAQAQ&hl=en
https://open.spotify.com/show/2Y7c9gtdZJqocXdak7MOY5

EMOTIONAL
WELL-BEING
@ WORK

CONFERENCE

VIRTUAL EVENT
December 15, 2021

This event is Complimentary for
The Conference Board members.

o TR ~
Register now at www.conference-board.org/emotionalwellbeing.

e it .
> ) 4 - - | 5 P
&g - :
N .
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https://conference-board.org/events/emotionalwellbeing

myTCB"

Sign in to enjoy customized, convenient access to the full range of
Member benefits — the latest research, benchmarking & data tools,
peer networks, and events delivering Trusted Insights for What’s Ahead.

Watch this short video to get started.

By Conferences & Data & Center & Access My Calendar
Member Events Benchmarking Councils Experts

MY LATEST RESEARCH & INSIGHTS TRENDING TOPK

Featured Insights

Emerging Markets View: Falling
infection rates set the stage for
continued recovery

17 March, 2021 | Economy Watch Reports

1 e

Salary Increase Budgets for Achieving Ambidextrous C-Suite Challenge™ 2021:
¢ 2021: Results of the 2020 Leadership: Driving “Perform Leading in a Post-COVID-19  «
Follow-up Survey & Transform” Innovation for
Step-changed Business Results
25 March, 2021 | Publication ly Calendar
+ Data-driven Approach for

fanaging a Direct-contracted
rovider Network

F >
—

17 ©2021 The Conference Board, Inc. | www.conferenceboard.org



https://www.conference-board.org/mytcb
https://youtu.be/J-Owz0s0gX8

