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Thriving in the Eye of the Brexit Storm
19 February 2019



www.conferenceboard.org© 2018 The Conference Board, Inc.   |2

How to participate in this webcast

1. Ask questions as they occur via the chat box at the bottom left of your screen. 

We will weave them into the conversation and may follow up via email if there 

are questions left at the end of the hour.

2. Feel free to download the presentation via the ‘File Download’ pod in the 

bottom center of your screen

3. You may full screen the video or PPT at any time by clicking the 4 arrows at the 

top right of the screen

4. Complete the brief evaluation at the end so we can incorporate your feedback 

into future programs

5. Share this program with your colleagues. It will be available On Demand after 

the webcast on The Conference Board website. 

6. Stay tuned for Conference discount offers at the end of this program.

http://www.conference-board.org/
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Earn Credits
▪ Stay online for the entire webcast
▪ Credit available for participation in the live webcast only

HRCI
✓ Type your full name, email address, and specify “HRCI” in the space provided

SHRM
✓ Type your full name, email address, and specify “SHRM” in the space provided

CPE
✓ Type your full name, email address, and specify “CPE” in the space provided

✓ Click ‘ok’ for 3 popups that occur during the program

http://www.conference-board.org/
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What you will learn about in this webcast 

▪ Recent updates from the policy discussion

▪ Impact of Brexit on the economy (with focus on UK, Ireland, 

Netherlands)

▪ Impact of Brexit on business decisions, including manufacturing 

sector  

▪ Question for debate: is there an upside? 

▪ Other policy-related risks in Europe: Italy and France 
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Recent updates from the negotiation tables 
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What is the impact of Brexit on the British economy? 

▪ The shock can be deep and 

the recovery could take a 

long time 

✓ The demand side is affected 

because of uncertainty

✓ Brexit will be a supply shock 

as of March 30th

✓ Job losses in the UK can go 

up to half million jobs 

This is equivalent to a 

gap of 3,000 US 

dollars per capita per 

year (PPP adjusted)  

Source: The Conference Board, Global Economic Outlook 2019

https://www.conference-board.org/economic-outlook-2019/
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The UK faces a high risk of recession: Brexit comes on top 

of a maturing business cycle

The Conference Board Leading Economic Index ® - UK 

Note: Red dashes represent dates when both the LEI growth rate is below 0 and most 

components are declining

Source: The Conference Board

FT, 19 September 2018

https://www.ft.com/content/07f500bc-ba97-11e8-8dfd-2f1cbc7ee27c
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What is the expected impact of Brexit on other European 

economies? The magnitude of the shock depends on the 

exposure
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Ireland: A Model of Substance

Ireland has been a globalisation success story



Irish economy facing Brexit from position of strength  
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The number of people at work is now higher than its 

2007 peak
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Consumer spending growth 
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Growth under threat following Brexit
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What is the impact of Brexit on the economy? The case of 

the Netherlands

▪ Dutch exports to the UK would fall by 17% and the country’s GDP 

would decline by 0.7% in the medium term. 

▪ The agri-food sector has a comparatively high UK exposure, plus it 

would be subject to high tariffs. The Dutch agri-food sector is 

estimated to experience a 22% fall in its UK exports. The UK market 

makes up 12% of total Dutch agri-food exports. 

▪ Access to supply chains for intermediate imports from the UK for 

Dutch sectors would be curtailed, contributing to an increase in 

intermediate input costs. All sectors except gas manufacture would 

see a reduction in their intermediate imports from the UK. 

▪ A few sectors would gain, such as motor vehicles and transport 

equipment, gas and financial services 

Source: OECD (2018)
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What is the impact of Brexit on businesses?

Staying in the custom 

union allows the 

circulation of goods

Divergence in regulation will hit the 

two sides for sure. What is not clear 

is when: after 2020? After 2022?

The pound will likely remain 

volatile during the transition 

period, while the trade 

agreement is negotiated

Source: The Conference Board, Global Economic Outlook 2019

https://www.conference-board.org/economic-outlook-2019/
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What is the impact of Brexit on business decisions? (UK) 

Business investment growth in the UK is lagging behind 

other European economies

Source: Eurostat



Brexit already impacting on business in Ireland  
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A closer look at the auto sector

C/SBE | 02/19/2019

© Robert Bosch GmbH 2019. All rights reserved, also regarding any disposal, exploitation, reproduction, editing, distribution, as well as in the event of applications for industrial property rights.

Auto sector recovery amid less upbeat signals elsewhere



A closer look at the auto sector
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Cyclical headwinds building up especially in RB’s main markets
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Global PMI components: export orders signal further strains
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Automotive: three out of four volume markets in contraction
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Question for everyone: 

Are there any upsides in relation to Brexit? 
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Other risks in Europe and outlook: consumer confidence 

decreasing in France and business confidence plummeting 

in Italy  

Source: Haver analytics
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THE CONFERENCE BOARD GLOBAL ECONOMIC OUTLOOK

Percentage Change

2017 2018

2018 

Nov.'1 2019

2019 

Nov.'1

2019-

2023

2024-

2028

United States* 2.4 3.0 3.1 2.9 3.2 2.2 2.0

Europe 2.4 2.0 2.1 1.6 1.9 1.6 1.2

Japan* 2.1 1.0 1.1 1.1 0.9 1.4 1.3

Other Mature Economies 3.0 2.7 2.8 2.3 2.5 2.9 2.5

All Mature Economies 2.5 2.4 2.4 2.1 2.4 2.0 1.7

-----------------------------------------------------------------------------------------------------------------------------------------

China* 4.3 4.1 4.1 3.8 3.8 3.8 3.4

India 6.2 7.5 7.2 6.9 6.8 5.9 5.5

Other developing Asian economies 5.4 5.2 5.2 4.7 4.9 4.9 4.6

Latin America 0.9 0.5 0.3 1.7 1.7 1.9 1.9

Middle East & North Africa 2.4 2.7 2.6 2.9 2.5 3.1 3.0

Sub-Saharan Africa 2.5 2.8 2.6 3.0 2.9 3.8 3.9

Russia, Central Asia and SE Europe 3.7 2.7 2.5 1.0 1.3 2.3 2.2

All emerging and developing economies 3.9 3.9 3.8 3.7 3.7 3.8 3.6

-----------------------------------------------------------------------------------------------------------------------------------------

World 3.2 3.2 3.2 3.0 3.1 3.0 2.8

-----------------------------------------------------------------------------------------------------------------------------------------

Addenda

United States (official) 2.2 2.9 2.7

Japan (official) 1.9 0.8 0.9

China (official) 6.8 6.6 6.2

-----------------------------------------------------------------------------------------------------------------------------------------

*Includes GDP adjustments following the use of alternative ICT goods prices.

The Conference Board Global Economic Outlook 2019, interim February 2019 update
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Thank you!

Click here to download the Quick Note: 

Surviving Brexit

https://www.conference-board.org/publications/publicationdetail.cfm?publicationid=8348
https://www.conference-board.org/publications/publicationdetail.cfm?publicationid=8348
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Upcoming webcasts

▪ Transforming Customer Experience in B2B 

February 20, 2019 03:00 PM CET, 09:00 AM ET  

▪ Window On Brexit 

February 27, 2019 12:00 PM ET, 05:00 PM CET

▪ Economics Watch: Gear Shift: The Fed, Inflation, and Interest 

Rates in 2019

March 13, 2019 11:00 AM ET, 03:00 PM UTC
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Please click on the link above to submit your 
feedback on today’s program. Your opinions are very 

important to us. Thank you for your time.

Webcast Evaluation
The 5 question survey will open in your browser window

http://tcb.qualtrics.com/SE/?SID=SV_eDqzaZjFuOArBVH&type=SP&KA=EBE&time=3&region=EU&date=02192019

