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The Conference Board Economy Watch

The Economic Impact of COVID-19 on Emerging Markets: Turkey & South Africa
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This month we’ll be examining how COVID-19 is 

impacting the Turkish and South African economies: 

▪ What has COVID-19 looked like in Turkey and South Africa – and 

how has it impacted business operations in the region?

▪ How have leaders in these countries responded to the pandemic?

▪ How have the economies of these two countries been impacted 

and what kind of recovery is likely?

▪ How do South Africa and Turkey fit into the global economy and 

what risks should business leaders prepare for resulting from these 

exposures?
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Earn Credits

CPE (NASBA)

✓ Type your full name and email address in the space provided

✓ Click ‘ok’ for 3 popups that occur during the program

✓ Stay online for the entire webcast

✓ Credit available for participation in live webcast only

The Conference Board is registered with the National Association of State Boards of Accountancy (NASBA) as a sponsor of

continuing professional education on the National Registry of CPE Sponsors. State boards of accountancy have final authority on  

the acceptance of individual courses for CPE credit. Complaints regarding registered sponsors may be submitted to the National 

Registry of CPE Sponsors through its website: www.learningmarket.org.
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US Outlook
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The United States appears to be making some progress on 

curtailing the “Summer Resurgence”

Source: Bloomberg
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USD Bln Chained 2012, Annualized Positivity Rate (% Tests Positive, 14DMA)

Source: The Conference Board, BEA, The COVID Tracking Project

Yet, US economy is not out of the woods with 75% of the 

economy under pandemic risk

Positivity < 5%

24.5% of US GDP

Positivity 5-10%

46.6% of US GDP

Positivity > 10%

28.9% of US GDP

The WHO advises 

governments not to reopen 

until COVID-19 positivity 

rates fall below 5% for at 

least 14 days
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A mixed bag economic indicators point to lack of sustained 

recovery momentum
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Current base case scenario, vs. previous forecast (more 

pessimistic) and (more optimistic) ‘swoosh’ scenario

Total 

Contraction & 

Growth (%Y/Y)

Annual 

2020

-3.3%

-4.9%

-7.0%

Annual 

2021

+4.4%

+2.0%

+1.0%

Source: The Conference Board
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Following the record economic contraction in Q2, we 

expect a rebound in Q3 followed by further weakness in Q4

1st 

half

2nd 

half

1st 

half
    III Q*     IV Q*

2nd 

half
    I Q*     II Q*

1st 

half
    III Q     IV Q

2nd 

half

Real GDP 3.2 1.7 2.2 2.6 2.4 2.5 -5.0 -32.9 -18.9 26.1 -1.6 12.3 3.0 2.2 -4.9 2.0

Real consumer spending 2.6 2.1 2.8 2.7 1.6 2.1 -6.9 -34.6 -20.7 27.8 -0.5 13.7 2.7 2.4 -5.6 2.6

Residential investment -2.5 -5.3 -1.9 4.6 5.8 5.2 19.0 -38.7 -9.9 8.0 1.0 4.5 -0.6 -1.7 -2.2 0.7

Nonresidential investment 9.2 3.8 2.1 1.9 -0.3 0.8 -6.7 -27.0 -16.9 -8.9 0.6 -4.1 6.9 2.9 -8.2 -0.7

Inventory change 21.2 85.7 75.6 44.0 -1.1 21.5 -80.9 -315.5 -198.2 102.0 50.0 76.0 53.5 48.5 -61.1 100.0

Total gov't spending 2.2 0.8 3.8 2.1 2.4 2.3 1.3 2.7 2.0 -3.8 0.0 -1.9 1.8 2.3 1.3 1.0

Exports 2.3 -1.2 -1.3 0.8 3.4 2.1 -9.5 -64.1 -36.8 25.0 5.0 15.0 3.0 -0.1 -16.2 -0.1

Unemployment rate 4.0 3.8 3.8 3.6 3.5 3.6 3.8 13.0 8.4 10.4 11.0 10.7 3.9 3.7 9.6 10.2

CPI inflation 2.7 1.7 2.0 1.8 2.4 2.1 1.2 -3.5 -1.2 3.0 1.3 2.1 2.4 1.8 0.9 1.2

20212018 2019 2020

2018 2019 2020

Source: The Conference Board
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Global Economic Outlook
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Majority of CEOs worldwide expect a prolonged U-shaped  

recovery

42%

55%

43%

26%

58%

26%26%
29%

25%

49%

27%

57%

23%

12% 11%

23%

11%

17%

9%

4%

21%

1%
4%

0%

USA Europe China Japan Chile GCC

Based on my current knowledge, I expect the post COVID-19 recovery 
scenario for my home economy to be:

U-shaped L-shaped W-shaped V-shaped

Source: The Conference Board, C-Suite Challenge, COVID-19 special edition

Note: The global survey had over 1300 C-Suite respondents. Responses for collected through mid-June. 
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CEOs in China are the most optimistic about the return to    

pre-pandemic revenue levels 

0%

5%

10%

15%

20%

25%

30%

35%

40%

Later than
2021

Between July
and

December
2021

Between
January and

July 2021

Between July
and

December
2020

Before July
2020

Revenue has
fallen but

already back
to early 2020

level

Revenue has
not fallen

below early
2020 level

When do you expect your company’s revenue to be back to early 
2020 levels?

Overall CEOs China Europe Japan USA

Source: The Conference Board, C-Suite Challenge, COVID-19 special edition
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Turkey & South Africa
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Every nation’s experience with the pandemic is unique –

what has COVID-19 looked like in South Africa & Turkey?

Source: Bloomberg

South Africa

Confirmed Cases: 563,598

Deaths: 10,621

Turkey

Confirmed Cases: 241,997

Deaths: 5,858
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Turkey’s lockdown was less strict and targeted to 

segments of the population and was lifted more quickly 

than South Africa’s

Note: Weekly averages; Google mobility data simple average of retail & recreation and grocery & pharma used.

Source: The Conference Board calculations using Oxford COVID-19 Government Response Tracker and Google mobility 

data
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Turkey was recovering towards the end of 2019, while the 

South African economy was slowing prior to the pandemic

Source: Haver analytics
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Turkey’s post-pandemic recovery path may be slower than 

South Africa’s

Source: The Conference Board Global Economic Outlook, July 2020 update
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How will COVID-19 impact economic development and 

incomes in the long term?
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Potential medium-term GDP growth estimated higher for 

Turkey, though for both countries a return to fast historical 

growth rates seems unlikely

Notes: The components that make up GDP growth are presented as log changes, which means they will not add up to GDP growth 

which is shown as percentage change

Source: The Conference Board Global Economic Outlook 2020
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How will weakness in the global economy impact the South 

African and Turkish recovery?
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The Conference Board Economy Watch® series 

▪ Every 2nd  Wednesday of the month at 11 am ET: Economy Watch Global and US

including:

▪ Three short quarterly videos delivering the latest economic insights on the U.S., 

Europe and Emerging Markets.

▪ Economic View publications in an accessible chart format on each of these three 

key regions.

▪ An overview of The Conference Board’s monthly indicators including the Consumer 

Confidence Index®, The Conference Board Leading Economic Index® for the U.S. 

and the U.S. economic forecast

https://www.conference-board.org/webcasts/webcastseriesdetail.cfm?webcastid=3704
https://www.conference-board.org/publications/publicationlistall.cfm
https://www.conference-board.org/publications/publicationlistall.cfm
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Next Economy Watch Webcast: 

COVID-19 in Canada and the United Kingdom

September 9, 2020 @ 11am EST

Click here to register for this webcast or here for the entire 2020 Economy 

Watch series

Erik Lundh 

(Moderator)

Senior Economist

The Conference 

Board

Hosted By: 

In the coming months Economy Watch will focus on the impact that COVID-

19 is having on various countries and regions around the world - including 

India & China, Brazil & Mexico, France & Germany, Turkey & South Africa, 

Gulf region, and Canada & UK

https://www.conference-board.org/webcasts/Economy-Watch-Sept-2020
https://www.conference-board.org/webcasts/webcastseriesdetail.cfm?webcastid=3981
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Want to hear more about this topic and how the spread of 

COVID-19 will impact business and the global economy?

The Conference Board has gathered insights and learnings from our 

thought leaders and member network which we hope will be helpful as you 

formulate, implement and manage your own crisis response.

Explore all of these resources on our website at 

https://www.conference-board.org/COVID-19.

https://www.conference-board.org/COVID-19
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Indications 
A podcast series brought to you by 

The Conference Board Economics, 

Strategy, & Finance Center

The Conference Board Indications podcast series helps senior 

executives understand changing business and economic conditions 

worldwide by offering concise, insightful perspectives on overall economic 

activity, consumer and CEO confidence, labor market and demographic 

trends, and productivity.

Click here for a complete listing of all of our Indications podcasts or 

check out our entire podcast lineup at 

www.conference-board.org/podcasts

https://www.conference-board.org/podcasts/authordetail.cfm?author=6936
http://www.conference-board.org/podcasts
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Feedback?  Suggestions? How Can We Help You?

Thanks for being with us; be sure to tell your colleagues about 

next month’s webcast

Do you have suggestions for future topics? Please feel free to contact Erik 

Lundh at: Erik.Lundh@conference-board.org

And remember to Sign up for 2020 Email Reminders

https://www.conference-board.org/webcasts/webcastseriesdetail.cfm?webcastid=3852

