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Some of the critical questions and issues we will be
answering today

« How rapidly isthe « Will the European « Will China’s « What awaits the
US economy recovery economic rebound Gulf region later
recovering and accelerate in the continue? Will India  this year?
what is the outlook coming months? bounce back?

for the next year?
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v' Stay online for the entire webcast
v Click ‘ok’ for 3 popups that occur during the program
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4 © 2021 The Conference Board, Inc. | www.conferenceboard.org



>
THE CONFERENCE BOARD @




Macro data continue to improve across the US economy, bolstering
recovery prospects. Further fiscal support is ahead.
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US economic recovery continues ISM PMIs d
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US consumer spending already exceeds pre-pandemic level but is
lopsided. The transition back to services will likely stoke inflation.

April 2021 US consumers spending
relative to January 2020:

= Durable Goods: +29.2%
= Nondurable Goods: +9.0%

= Services: -4.6%

Spending will pivot back to services as
economy reopens

Inflation already accelerating due to
supply-demand mismatch in durables
(supply chain crunch), but pivot back to
services will sustain overall inflation trend

Labor market crunch / wage inflation
could also become a key factor for
inflation
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As Consumer Spending Patterns Shift Inflation is Rising

Personal Consumption Expenditures (SAAR, Tin $) Inflation (%Y/Y)
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US economic recovery is strengthening, but inflation risks remain.

2020 2021
T T
Real GDP -5.0 | -31.4 | 334 2.2 -3.5 6.6 3.8 2.5
Real disposable income 2.6 48,5 | -17.4 | -7.6 61.7 | -21.0 3.0 1.5 2.2 6.0 6.8
Real consumer spending -6.9 | -33.2 | 41.0 2.3 11.3 9.3 8.0 5.1 2.4 -3.9 8.1
Residential investment 190 | -355 | 63.0 | 36.6 | 12.7 9.0 9.0 7.0 -1.7 6.1 16.3
Nonresidential investment -6.7 | -27.2 | 229 | 131 10.8 9.7 7.4 6.2 2.9 -4.0 8.8
Inventory change (bin chn '12$) | -80.9 | -287.0| -3.7 | 62.1 | -92.9 | -35.0 | 50.0 | 40.0 | 485 | -77.4 | -9.5
Total gov't spending 1.3 2.5 -4.8 | -0.8 5.7 3.5 0.3 1.0 2.3 1.1 1.5
Exports -95 | -64.4 | 59.6 | 223 -2.9 8.1 3.0 4.1 -0.1 | -129 | 4.2
Imports -15.0 | -54.1 | 93.0 | 29.9 6.7 12.1 8.1 5.1 11 -9.3 13.8
Unemployment rate (%) 38 | 131 | 88 | 68 | 62 | 58 | 52 | 46 | 37 | 81 | 54 | 3.9
PCE Inflation (%Y/Y) 1.7 0.6 1.2 1.2 1.8 3.5 2.9 3.0 15 1.2 2.8 2.3 1.8
Core PCE Inflation (%Y/Y) 1.8 1.0 14 1.4 1.6 2.9 2.2 2.4 1.7 1.4 2.3 2.1 2.0

Source: The Conference Board
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The Euro Area economy is gaining strength. CEOs are increasingly
optimistic. Business confidence jumped in May.

= Currently there are very high _ 2020 2021 2022

level of confidence among

: Germany -5.0
businesses and consumers
France -8.5 5.8 3.8
- Sﬁg%\(l)ezg split between 2021 taly v e 2
Spain -11.5 6.0 5.7
= Vaccination has been
accelerating in April and May, =uro Area 68 4.2 S
but: can herd immunity be really UK 10.4 55 3.9

achieved? _
Source: The Conference Board Global Economic Outlook, May 2021 Update
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https://conference-board.org/topics/global-economic-outlook#:~:text=According%20to%20our%20latest%20estimates,in%202021%20by%205.2%20percent.&text=In%20the%20long%20term%2C%20beyond,rate%20of%20around%202.6%20percent.

Services will drive growth in the coming months while manufacturing is facing
supply constraints.

Euro Area Purchasi ng Man agers Index Have you changed your company's supply chain due to the pandemic?
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Slower recovery in economic activity in the Euro Area creates downward
pressure that balances increasing input costs.

= Qverall inflation has been increasing but Inflation in the Euro Area
once energy is excluded, the increase 4
fades away 35

w

= There is an increase in producer prices
since January. The trend remains, although
less marked, even after energy prices are
excluded. Companies are facing higher
input prices. It's not clear if these rising
costs will be passed on to consumers
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Professional Forecasters, some pressure !
on prices is expected in 2021, but no

fundamental change in the medium-term is
in Sight Source: Eurostat, IHS Markit, The Conference Board

PPI, excluding construction and energy Inflation

Core inflaton e ECB target
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China’s economic recovery is steady but unbalanced.

Demand recovery has been leading by exports and
real estate investment, while employment growth
and consumption growth are lagging

Index of 2021 Jan-Apr level, 2019 Jan-Apr = 100
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Small manufacturers are lagging in the recovery

e PM|: manufacturing, large enterprises
e PM|: manufacturing, medium-size enterprises

=== PM|: manufacturing, small enterprises

PMI index
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Monetary policy and trade performance are normalizing.

Monetary growth has peaked, though net credit Robust export growth continues in 2021
flow is still higher than the pre-COVID level

mmmm TSF, net increase, 6-month moving average e Export growth, in USD
== Broad money supply (M2) e | port growth, in USD
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Intensifying producer price inflation is beginning to exert upward
pressure on consumer prices

Mounting inflationary pressure

== Non-food CPI, prior year=100
e Producer Price Index (PPI), prior year=100

Price Index, prior year=100
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Household income growth remains lower than pre-
COVID levels

== Disposable income per capita, Ytd growth, price adjusted
= Expenditure per capita, Ytd growth, price adjusted
Growth, Ytd, percent

10

Sources: NBS, CEIC, The Conference Board
Note: The growth in Q1 2021 are estimated CAGRs over 2020 and 2021.
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In 2020, the Gulf countries faced a dual shock: the COVID-19 pandemic,
quickly followed by a deep oil shock.

OPEC+ May 2020 Oil Cut Agreement (mb/d) Uneven recovery in the Gulf region

Real GDP Growth (% yly)

m2020 m2021 m2022

-5.82 2021 cut 8
Total OPEC+ -7.0 Aug-Dec 20 cut
-9.69 May-Jul 20 cut 6

4 3.2
2.5 23 2.2 2-93.1 2.9
-2.9
Non-OPEC
-3.6 0
I 2
-4
3.7 3.6 37 41
-4.9 -6
OPEC 10 - -5.7
6.1 5.8
] 8
-8.3
-10
-20 -10 0 10 20 30 40 50 Bahrain Kuwait Oman Qatar Saudi Arabia United Arab
Emirates
Mb/d

Source: The Conference Board
Source: OPEC
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The fragile recovery of oil prices and tight fiscal budgets translated into slow
funding for project awards while non-oil private sector activity expanded.

Project awards remain below pre-pandemic averages Purchasing Manager Index in expansionary phase
65 KSA e=Qatar =——UAE
In $ bn
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OPEC+ oll production cuts helped support a recovery in prices, but will this
action lengthen the time it takes for the economy to recover?

Inflationary pressures diverge in the Gulf region Brent Prices 2021 vs 2020
8.0
$/bbl
80
6.0 r\——\/\/ di Arabi
Saudi Arabia
70 621 ©0>4 651 .
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mobility moving

1a

Newly recorded COVID cases on the decline in Ind

upwards again.

Google mobility reports, weekly averages
(% change from pre-pandemic baseline)
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The Indian economy likely declined in Q2 but is expected to rebound
fairly quickly.

India: PMI and imports
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Source: The Conference Board calculations using data from Haver analytics
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Most emerging markets and developing economies should return to pre-pandemic
output levels by the end of this year.

Emerging Markets and Developing Economies
Real GDP indices, Q4-

115 2019=100
-
110 e
- e o - - - -
105 ———
- - .= L ]
100 =
85
90
e Other developing Asian economies
e | atin America
85 —— Middle East & North Africa
e Sub-Saharan Africa
80 Russia, Central Asia and SE Europe
e Al emerging and developing economies
75
Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
2019 2020 2021

Source: The Conference Board Global Economic Outlook, June 2021
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A rebound in global economic activity is underway, initially driven by
mature economies.

Real GDP growth (%)

-3.5

United States 6.6
Euro Area 48 4.2
Global Composite Purchasing Manager Indices United Kingdo®
65 Japan
60 Other Mature Economies
55 All Mature Economies
5o X
a5 China
. -7.1
20 India
a5 Other Developing Asian Economies
20 Latin America 73
===Mature Economies Middle East & North Africa
25 -
= Emerging Markets Gulf region
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a1 Q2 Q3 Qa a1 @ Russia
2020 2021 Turkey : 63
Emerging markets and developing... W 2020 17 5.3
. . w2021
Source: The Conference Board calculations using data
from Haver analytics World | ™2022) 37 5.3
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Source: The Conference Board Global Economic Outlook, June 2021
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ESF Community is launching June 15!

Economy, Strategy, and Finance Center

News Discussions Events Tags

Visit our Focus Areas and
Institutes

TN ...an interactive, online platform
designed to help you share and
connect with peers, experts

_ and thought leaders across
/7 various companies.

deep dive discussion and online chat. Join us

I ESF Center Members |
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NEW Podcast Series: C-Suite Perspectives - Insights for What's Ahead™

P

Insights for What’s Ahead™ Hosted by our CEO, Steve Odland, this bi-monthly series features

in-depth interviews with thought leaders from The Conference
S eoDES o Wasg;:gmn s Board to provide senior and C-suite executives with data-driven

How Can Companies Balance | xecutive Director, - President & CEO insights to prepare them for what's ahead.
Multiple Stakeholders? EetyCanter

" .,
C-SUITE " )
PERSPECTIVES ' | ¥ iy

Listen & Subscribe

Available on our website at https://www.conference-board.org/podcasts/c-suite-
perspectives-podcast or on most popular podcasting platforms
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myTCB"

Sign in to enjoy customized, convenient access to the full range of
Member benefits — the latest research, benchmarking & data tools,
peer networks, and events delivering Trusted Insights for What’s Ahead.

Watch this short video to get started.

By Conferences & Data & Center & Access My Calendar
Member Events Benchmarking Councils Experts

MY LATEST RESEARCH & INSIGHTS TRENDING TOPK

Featured Insights

Emerging Markets View: Falling
infection rates set the stage for
continued recovery

17 March, 2021 | Economy Watch Reports

1 e

Salary Increase Budgets for Achieving Ambidextrous C-Suite Challenge™ 2021:
¢ 2021: Results of the 2020 Leadership: Driving “Perform Leading in a Post-COVID-19  «
Follow-up Survey & Transform” Innovation for
Step-changed Business Results
25 March, 2021 | Publication ly Calendar
+ Data-driven Approach for

fanaging a Direct-contracted
rovider Network
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