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Downward revisions to Mexico’s short-term growth prospects:
- Domestic policy issues mount
- Tensions with US on trade and immigration increase
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Mexico’s competitiveness hinges not on productivity
but on low wages and a depreciated currency
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- Labor productivity in Mexican manufacturing is only about a quarter of the US
- Unit labor costs (compensation per unit of output)
in Mexican manufacturing were 35% of US costs in 2015

Mexico’s economic dependence on the US
makes it very vulnerable to US trade protectionism
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Qualitative growth sources are critical to Mexico’s achieving
its economic potential in the next decade
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Qualitative growth sources

2.8%

Without any contribution from qualitative growth
sources, Mexico's projected growth
rate would be 2.8 %

